
 

U.S. Market Commentary 
 

The Markets 
Despite ongoing stability concerns within the banking sector, both equities and fixed income were 

generally positive in March as expectations for interest rates moved lower.  

 

 
 

 

 

 

 

 

 

The Economy 
The US economy continued to show signs of deceleration in March. Firstly, initial estimates of GDP for 
the first quarter of 2023 were reported at an annualized rate of 1.1 percent, notably lower than the prior 
readings of 3.2 percent and 2.6 percent in Q3 2022 and Q4 2022, respectively. While still positive, the 
readings suggest slowing growth alongside other indicators. In line with recent trends, the 

manufacturing sector continues to contract, as the ISM Purchasing Manager’s Index fell to a near 3-year 
low of 46.3. A reading below 50.0 indicates a manufacturing sector that is contracting, and the reading 
has remained below this level since November 2022. Further, consumer spending was flat at 0.0 percent 
while core retail sales declined for a second month, falling by 0.8 percent.  
 
Regarding the job market, the data remains mostly positive but shows signs of moderation. The US 

economy added a revised 165k jobs for the month, marking the lowest number of monthly job gains in 

over two years. The number of job openings also fell for a third consecutive month, slipping by 3.4 
percent to 9.59 million. However, the unemployment rate fell to 3.5 percent and helped to ease fears 
of a spike in unemployment. Average hourly earnings also expanded by 0.3 percent over the month. As 
for consumers, the Conference Board’s Consumer Confidence Index moved up slightly to 104.0 from 
102.9 in the prior month. Yet, the expectations component of the index remains in “upcoming recession” 
territory and inflation expectations remain elevated at 6.3 percent. The University of Michigan Consumer 

Sentiment Index fell by 5.0 points to 62.0, led by a ‘notably sharp weakening in one-year business 
conditions’ as consumers increasingly anticipate a US recession.  
 
In Central Bank activity, the US Federal Reserve raised interest rates by another 25 basis points, 
bringing the US Federal Funds Rate to a range of 4.75 to 5.00 percent. However, several regional bank 
failures during the month spiked suspicions that interest rates may be near their peak and need to be 
trimmed before the end of the year to prevent further economic stress. Nonetheless, the Fed continues 

to opine that interest rates will need to remain sufficiently restrictive until inflation falls to more desirable 
levels. The Core Consumer Price Index, which strips out volatile components such as food and energy, 

remains stubbornly high and rose to 5.6 percent year-over-year from 5.5 percent in the prior month. 
Conversely, headline inflation showed signs of continued cooling, as the CPI fell to 5.0 percent from 6.0 
percent. Producer prices showed similar trends of dampening, as the Producer Price Index fell to 2.7 
percent year-over-year from 4.6 percent in the prior month (Core PPI fell to 3.4 percent from 4.4 
percent). The reading also declined month-over-month by 0.5 percent (Core PPI fell by 0.1 percent).  

 
Following a month of gains in February, the housing market hopped back into a downtrend as most 
readings in the sector implied a contraction. Housing starts and building permits both narrowed, falling 
by 2.1 percent and 7.7 percent below the previous month. Existing home sales also slipped by 3.1 
percent to an annualized rate of 4.44 million. The one bright spot remains new home sales, which ticked 
up for a fourth consecutive month. Sales of new builds rose by 6.7 percent to an annualized pace of 

683k in March. 
 

Market Indices March 2023 Year-to-Date 

Dow Jones Industrial Average  2.1% 0.4% 

S&P 500 Index  3.7% 7.0% 

NASDAQ Composite  6.8% 16.8% 

MSCI World Index 3.2% 7.7% 

Bloomberg US Aggregate Bond Index 2.5% 3.0% 

Bloomberg Global Aggregate Bond Index 3.2% 3.0% 
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