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The Economy 
Domestic economic developments for the first quarter of 2023 highlighted continued momentum 

following the pandemic. Robust growth in the real sector was supported by expanded tourist arrivals 
reflecting the relaxation of COVID-19 restrictions and persistent pent-up demand in key source markets. 
Sustained activity in the construction sector was driven mainly by ongoing rebuilding efforts following 
Hurricane Dorian and new tourism-related investments. Notably, the Bahamian government continues 
its gradual improvement with observed narrowing in the fiscal deficit and expanded revenues. Monetary 

trends continue to be mixed with as the deposit base continued to exceed the rise in domestic credit, 

while moderation in the growth of bank liquidity was also observed.  
 
Indications are that the improvements in tourism output experienced over the last nine months of the 
previous year continued through Q1 2023. First quarter tourism statistics revealed visitor arrivals for 
the first quarter improved to 2.6 million, nearly double the 1.4 million recorded in the same period of 
2022. By segment, sea arrivals more than doubled to 2.1 million, from 1.0 million in the comparative 
period the previous year, while the sought after stopover segment also improved over the comparative 

period to 0.5 million from 0.3 million. 
 
Steady foreign direct investments are anticipated to sustain the activity within the construction sector 
with over $400 million in new investment projects having been approved for New Providence, Exuma 
and Cat Island. Unemployment declines remain gradual, with reductions attributed to hirings in the 
construction and tourism sectors (however, unemployment levels are projected to remain above pre-
pandemic levels). While the pace has slowed, inflationary pressures on consumer prices have lingered, 

with some supply chain challenges persisting due to geopolitical conflicts in Eastern Europe.  

 
Preliminary government budgetary operations for the first six months of FY2022/23 reflected a reduction 
in the overall deficit to $276.0 million from $281.3 million in the same quarter for FY2021/22. Improved 
revenue collection measures and an uptick in tax receipts led to an 11.0% increase in total revenues to 
$124.6 million to a total $1,258.3 million, while total expenditure moved higher by 8.4% or $119.3 

million. Recurrent spending grew $105.3 million (8.0%) to $1,416.6 million driven by an increase in 
employee compensation of $42.2 million and higher interest payments. Subsidies fell by $5.6 million as 
COVID-related support services reduce.  
 
Monetary and credit trends were marked by improvements in credit quality as both short and long-term 
arrears were reduced, while demand for new credit continues to slow. The average arrears for private 
sector credit narrowed to 11.0% from 13.6% in 2022. Of this total, consumer loan delinquencies reduced 

by 8.6% from 12.1%, mortgage arrears contracted 14.6% from 16.6%, and commercial loan arrears 
decreased 6.1% from 8.6% in the comparative period in 2022. In contrast, accretions were observed in 
Bahamian dollar credit, the pace of which declined to $78.4 million from $135.8 million in the prior year. 
Slowing growth in bank liquidity reflected reduced net foreign currency inflows from real sector activities 

and public sector external debt operations. Growth in both broad and narrow measures of liquidity 
slowed; excess liquid assets rose by $96.4 million, lower than the accumulation of $284.4 the previous 
year and excess reserves expanded by $81.6 million, slower than the $265.9 recorded the year prior.  

 
Economic Outlook: 
The outlook for the domestic economy remains favorable for the remainder of 2023. Ongoing visitor 
arrivals, tourism investments and robust construction activity are expected to sustain growth in the 
economy until economic realities return growth to pre-pandemic levels. We remain vigilant of 
developments within the US economy as its Central Bank aims to strike a balance between reducing 

persistent inflation and minimizing systemic distress. 
 



 

The Markets 
While domestic equities were mostly positive over the quarter, the index was pulled lower by one of the 

largest constituents in the banking sector. The BISX All-Share Index declined 247.7 points or 9.4 percent 

during the first quarter, driven by a 33.4 percent decline in the price of FirstCaribbean (CIB) shares. 

The BISX All-Share Index is a market capitalization weighted index comprised of all primary market 

listings excluding debt securities. 

 

 
 

 
 
 
 


